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Board of Directors
lowa Soybean Association and Subsidiaries
Urbandale, lowa

We have audited the accompanying Consolidated Statement of Financial Position of lowa Soybean Association
and Subsidiaries as of September 30, 2007, and the related Consolidated Statements of Activities and Net Assets,
and Cash Flows for the year then ended. These financial statements are the responsibility of the Association's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit fo obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of lowa Soybean Association and Subsidiaries as of September 30, 2007, and the changes in its net
assets and its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated January 30, 2008, on
our consideration of lowa Soybean Association and Subsidiaries’ internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

Our audit was performed for the purpose of forming an opinion on the basic financial statements of lowa Soybean
Association and Subsidiaries taken as a whole. The accompanying Schedule of Expenditures of Federal Awards
is presented for the purpose of additional analysis as required by U.S. Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic
financial statements. The additional supporting scheduies that follow are presented for purposes of further
analysis and are also not a required part of the basic financial statements. Such supplementary information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation fo the basic financial statements taken as a whole.

Mesosta, barm and Componyy , BL.C.

MERIWETHER, WILSON AND COMPANY, P.L..C.
Certified Public Accountants

January 30, 2008
West Des Moines, lowa

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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|OWA SOYBEAN ASSOCIATION AND SUBSIDIARIES

Consolidated Statement of Financial Position

September 30, 2007
Assets

Current Assets
Cash and Cash Equivalents
United States Treasury Bills
Certificates of Deposit
Accrued Interest Receivable
Accounts Receivable
Prepaid Memberships
Prepaid Expense and Other Assets
Total Current Assets

Property and Equipment
Office Equipment
Leased Computers
l.easehold Improvements
Research Equipment
Accumulated Depreciation
Net Property and Equipment

Other Assets
Prepaid Memberships
Cash Surrender Value of Life Insurance
Total Other Assets

Total Asseis

Liabilities and Net Assets

Current Liabilities

Accounts Payable
Capital L.ease Obligation, Current Portion
Accrued Payroll and Refated Expenses
Income Taxes Payable
Unearned Revenue

Memberships

Sponsorships

Total Current Liabilities

Long-Term Liabilifies
Accrued Pension Liability
Capital Lease Obligation
Deferred Comp Liability
Unearned Revenue - Memberships
Total Long-Term Liabilities
Total Liabilities

Net Assets
Unrestricted
Qperating
Checkoff
Total Net Assets

Total Liabilities and Net Assetls

The accompanying notes are an integral part of these financial statements.

$ 5,274,639
832,763
311,383

4,872
3,236,037
95,144
116,394

9,872,132

524,852

182,975

178,240

149,142
(708,223)

336,986

57,261
41,231

98,4092
$10,307,610

$ 4,147,395
57,261
163,967
1,637

130,665
133,063

4,633,988

380,241
40,818
44,086
85,132

550,277
5,184,265

996,998
4,126,347

5,123,345
_$10,307610_



IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES

Consolidated Statement of Activities and Net Assets

Year Ended September 30, 2007

Revenue
Membership
Communications

Environmental Services and On Farm Research

Contract Revenue
Demand Commitiee
Supply Committee
Assessments-National Checkofif
Other States
Administrative

interest Income

Other

Total Revenue

Expenses
Membership
Communications

Environmental Services and On Farm Research

Contract Expense
Checkoff Assessment Paid
to USB and Other States
Demand Committee
Supply Committee
Other States
Administrative
Total Expenses

Income from Operations
Before income Taxes

Income Taxes

Increase in Net Assets Prior
to Pension Adjustment

Pension Adjustment for Adoption of
Recognition Provisions of SFAS 158

Increase in Net Assets
Net Assets - Beginning of Year
Soyfoods Council Net Assets

Net Assets - End of Year

The accompanying notes are an integral part of these financial statements.

Unrestricted
Operating Checkoff Total

$ 154,358 - 154,358
1,245,181 44171 1,289,352
2,748,249 - 2,748,249
191,142 - 191,142
- 223,629 223,629

- 37,972 37,972

- 19,235,317 19,235,317
275,796 - 275,796
16,116 161,013 177,129
102,463 5,237 107,700
4,733,305 19,707,339 24,440,644
120,045 - 120,045
816,218 1,729,640 2,545,858
3,002,094 - 3,002,094
141,172 - 141,172

- 10,344,721 10,344,721

- 2,537,073 2,537,073

- 3,662,919 3,662,919
275,796 - 275,796
222 900 586,289 809,199
4,578,225 18,860,652 23,438 877
155,080 846,687 1,001,767
28,495 -- 28,495
126,585 846,687 973,272
{92,912) (132,113) (225,025)
33,673 714,574 748,247
044 136 3411773 4,355,909
19,189 - 19,189

$ 996,998 4,126,347 5123,345



IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES
Statement of Cash Flows
Year Ended September 30, 2007
Cash Flows from Operations
Increase in Net Assets $ 748,247

Adjustments to Reconcile Increase in Net Assets
to Net Cash Provided by Operations:

Diepreciation and Amortization 123,326
Gain on Sale of Property, Plant, and Equipment (2,915)
Accretion of Discount (37,924)
Increase in Receivables (1,187,075)
Decrease in Prepaid Membership 7,950
Increase in Prepaid Expenses . (6,728)
Increase in Cash Surrender Value of insurance (41,231)
Increase in Accounts Payable and Accrued Expenses 1,598,341
Decrease in Incorme Taxes Payable {11,178)
Decrease in Unearned Revenue (138,181)
Net Cash Flows from Operations 1,052 622
Cash Flows from Investing Activities

Net Purchase of Certificates of Deposit (547,427)
Maturities of Certificates of Deposit 530,244
Net Purchase of U.S. Treasury Bills (1,627,354)
Maturity of U.S. Treasury Bills 1,628,000
Purchase of Property, Plant, and Equipment {186,115)
Proceeds from Saie of Property, Plant, and Equipment 2,915
Net Assets from The Soyfoods Council 19,189
Net Cash Flows from Investing Activities (180,548)

Cash Flows from Financing Activities

Payments on Capital Leases {43,083)
Net Cash Flows from Financing Activities (43,083)

Net increase in Cash and Cash Equivalents 828,991
Cash and Cash Equivalents - Beginning of Year 4,445 648
Cash and Cash Equivalents - End of Year $5,274,6309

Supplementat Disclosure of Cash Flow Data

Interest Paid on Leased Computers Financed as Capital Leases $ 11,355
Cash Paid During the Years for Income Taxes $ 39,673
Equipment Acquired Under Capital Lease Obligations $ 82338

The accompanying notes are an integral part of these financial statements.



IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES
Notes to Consolidated Financial Statements

September 30, 2007

1. Nature of Business and Organization

The lowa Soybean Association (the Association) is a not for profit membership organization incorporated in
the state of lowa. The Association was created to aid in the promotion of the soybean industry of lowa
through education, research, marketing, transportation studies, and public relations programs. The
Association also fosters research designed to develop new, additional, and improved uses for soybean
products and determine better methods of converting them to various industrial and human uses. The
Association also administers the lowa Soybean Checkoff Account, which receives .5% of the net market
value of soybeans grown in lowa. One haif of the amount received, adjusted for refunds, assessment
revenue remitted to other Qualified State Soybean Boards (QSSB), and penalties received, is dishursed to
the United Soybean Board. Soybeans grown in lowa and sold to another state are assessed by the QSSB
and those assessments are returned to the lowa Soybean Checkoff Account. Soybean assessments are
deposited into the Soybean Checkoff Account and are accounted for separately from all other Association
funds.

The Association’s wholly owned subsidiary Aglinsight, Inc. was incorporated in the state of lowa as a
for-profit entity and is engaged in the promotion of the agricultural industry.

The consolidated financial statements included the net assefs of the Ag Technology and Environmental
Stewardship Foundation, Inc. {Ag Technology Foundation), a private foundation incorporated in the state of
lowa and engaged in the promotion and research in the use of technology in agriculture. The consolidated
financial statements also included the net assets of the Soyfoods Council, a not for profit entity incorporated
in the state of lowa engaged in the promotion and development of soybean foods and food ingredients. The
members of the Board of Directors of Ag Technology Foundation and the Seyfoods Council are the same
as the Association.

2. Summary of Significant Accounting Policies
The accounting and reporting policies of lowa Soybean Association conform to U.S. generally accepted
accounting principles. The following describes the significant policies.

Basis of Presentation
The accompanying financial statements have been prepared on the accrual basis of accounting.

The Association reports information regarding its financial position and activities according o three classes
of net assefs: unrestricted, temporarily restricted and permanently restricted. Differences in the
classification of net assets are determined based on the nature or existence of donor restrictions,

Temporarily restricted net assets are amounts whose use by the Association has been limited by donors or
grantors to a specific time period or purpose. When donor restrictions are satisfied, temporarily restricted
net assets are classified as unrestricted net assets and reported in the Statermnent of Activities and Changes
in Net Assets as net assets released from restrictions. If a restriction on a contribution is fulfilled in the
same time period in which it is received, the Association reports the support as unrestricted.

Permanently restricted net assets are required by the donor to be maintained in perpetuity by the
Association. jowa Soybean Association and Subsidiaries have no permanently restricted net assets as of
September 30, 2007.

Principlies of Consolidation
The accompanying consolidated financial statements include the accounts of the lowa Soybean Association
and its subsidiaries, after elimination of significant intercompany accounts and transactions.

Cash and Cash Equivalents
For purposes of the Statements of Cash Flows, the Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.



United States Treasury Bills
United States Treasury Bills and Certificates of Deposit are carried at market value.

Receivables
The Association accounts for its accounts receivable when services have been performed. Accounts
receivable balances are due within 30 days of billing. The Association does not assess finance charges on
past due accounts. Past due accounts are written off when they are deemed uncollectible by management.

Bad debt expense is recorded by the specific write-off method. The Association has determined that a
provision for uncollectible receivables is not material at this time.

Concentration of Credit Risk
The Association grants credit in the normal course of business to its advertising and sponsorship
customers, substantially all of who are associated with the agricultural industry. Consequently, the ability of
the Association to collect amounts due is affected by economic fluctuations in the agricultural industry.

Property and Equipment
Property and equipment are capitalized at cost. Equipment acquired under capital lease obligations is
stated at the lower of fair value or the present value of the future minimum lease payments at the inception
of the lease. Expenditures for repairs and maintenance are charged against operations. Depreciation
expense is computed on the straight-line method by charges to operations at rates based upon the
expected useful lives of the assets (generally three to seven years).

Membership Dues
Membership dues are recognized as revenue in the applicable membership period. Such amounts received
but not yet earned are reported as deferred revenue.

Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual resuits could differ from those
estimates.

Income Taxes
The Association gualifies as a nonprofit organization organized for charitable or mutual benefit purposes,
which is exempt from income taxation under Section 501(c)5) of the Internal Revenue Code. The
Association is, however, liable for income taxes to the extent that it records unrelated business income net
of related expenses.

Aginsight, Inc. operates as a for-profit entity and as such is subject to federal and state corporate income
taxes.

Ag Technology Foundation qualifies as a private foundation, which is exempt from income taxation under
Section 501(c)(3) of the Internal Revenue Code.

The Soyfoods Council qualifies as a trade association, which is exempt from income taxation under Section
501(c)(B) of the Infernal Revenue Code.

Advertising Expense
The Association and its subsidiaries expense advertising costs in the year in which they are incurred.
Advertising expense amounted to $431,944 for the year ended September 30, 2007,

3. Concentration of Credit Risk
The Association maintains cash balances at several banks. Accounts at each institution are insured by
FDIC up to $100,000. At September 30, 2007, the Association had $34,555 of cash deposited in excess of
the insured limits. The Association has deposits in excess of the insured limits at cne bank that are
collateralized by Federal Government Securities, and therefore are not subject to credit risk.



4. Capital Lease
The Association leases computer equipment under capital leases expiring in various years through 2010.
The assets and liabilities under capital leases are recorded at the lower of the present value of the minimum
tease payments or the fair value of the asset. The assets are depreciated over the lower of their estimated
productive lives. Depreciation of assets under capital leases in the amount of $51,168 is included in
depreciation expense for the year ended September 30, 2007.

Following is a summary of property held under capital leases:

Computer Equipment $ 102,975
Less: Accumulated Depreciation (105,804)
$ 877

Minimum future lease payments under capital leases as of September 30, 2007 are as follows:

September 30, 2008 $66,065
September 30, 2009 35,558
September 30, 2010 8,363
Total Minimum Lease Payments 108,986
Less: Amount Representing interest (11,907)
Present Value of Net Minimum Lease Payments 98,079
Less: Current Portion (67,261)
Long-Term Capital Lease Payable $40,818

5. Operating Leases
The Association leases office space located in Urbandale, lowa, through August 31, 2009. The Association
pays a base rent amount plus an additional rental amount for maintenance, taxes, etc. Rent expense under
this lease for the year ended September 30, 2007 was $239,003.

The Association also leases equipment and vehicles under non-cancelable operating leases, with various
terms. Total rent and lease expense on these leases in effect for the vear ended September 30, 2007 was
approximately $81,105.

Minimum future rental payments under these leases as of September 30, 2007, are as follows:

2008 $352,428
2009 322,051
2010 235,148
2011 4,960
2012 1,653
Thereafter -
$916,240

6. income Taxes
The provision for income taxes for the year ended September 30, 2007 is as follows:

Current Income Taxes

Federal $ 21,475
State 7,020
28,495

Deferred Income Taxes
Federal -
State -

Total $ 28,495



The current provision for income taxes resulted from unrelated business income from advertising at the
Association. As of Septernber 30, 2007, the Association’s subsidiary has generated federal and state net
operating losses approximating $96,000, which are available to offset future operating profits of the
subsidiary through September 2022.

Deferred income taxes, when material, arise from temporary differences resulting from the treatment of
income and expense items reported for financial accounting and tax purposes in different years. Temporary
differences giving rise to net deferred income tax assets consist of net operating loss carryforwards.

The following is a summary of the significant components of the Association’s deferred tax assets and
liabilities as of September 30, 2007:

Assets $ 38,000
Valuation Reserve (38,000)
Liabilities -
Net Deferred Tax Liability $ -

During the fiscal year ended September 30, 2007, the Association’s subsidiary decreased the vaiuation
allowance by $29,000.

7. Pension Plans

Defined Contribution Pension Plan
The Association has a 401(k) savings plan covering substantially all employees. In addition to the
employee contributions, the Association makes matching contributions to the Plan. For the year ended
September 30, 2007, the Association recognized matching contribution expense of $104,291.

Defined Benefit Pension Plan
The Company sponsors a defined benefit pension plan, which is funded by employer contributions and
provides for monthly income for life upon retirement or upon total and permanent disability. The amount of
benefits is based upon length of service and compensation. The Company intends to continue to
participate in the plan indefinitely; however, it may voluntarily discontinue the plan at any time.

At September 30, 2007, the funded status of the plan was as follows:

2007
Pension Benefit Obligation ${1,365,585)
Fair Value of Plan Assets 985,344
Excess of Benefit Obligation Over Fair Value of
Plan Assets 3 (380,241)

As of September 30, 2007, the following amount was recognized in the Statement of Financial Position:

2007
As a Non-Current Liability $ 380,241

As of September 30, 2007, the following amounts were recognized in unrestricted net assets:

2007
Prior Service Cost $221,650
Actuarial Loss 3,375

Total $225,025
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The accumutated benefit obligation was $823,159 at September 30, 2007.

As of September 30, 2007, the foliowing items included in unrestricted net assets had not yet been
recoghized as components of pension expense:

Prior Service Cost $221,650
Actuariat Loss 3,375
$225,025

As of September 30, 2007, $7,631 of the actuarial logs and $467 of the prior service cost will, through
amortization, be recognized as a component of pension expense in 2008.

The following amounts relate to the Company’s defined benefit pension plan at September 30, 2007:

Measurement Date September 1, 2007
Discount Rate on the Projecied Benefit Obligation 6.00%
Rate of Expected Return on Plan Assets 8.00%
Rate of Employee Compensation Increase 6.10%

Pension Expense $ 135,636
Company Contributions $ 197,433
Benefits Paid $ 16,866

Historical and future expected returns of multiple asset classes were analyzed to develop a risk-free real
rate of return and risk premiums for each asset class. The overali rate for each asset class was developed
by combining a long-term inflation component, the risk-free real rate of return, and the associated risk
premium. A weighted average rate was developed based on those overall rates and the target asset
allocation of the plan.

The following is an analysis of plan assets by category as of the measurement date:

At Fair Value
Equity Securities 59.42%
Debt Securities 32.35%
Real Estate 8.23%
Other --%

Total 100.00%

The Association's strategy is fo build an efficient, well-diversified portfolio based on a long-term, strategic
outlook of the investment markets. The investment markets outlook utilizes both historical-based and
forward-looking return forecasts to establish future return expectations for various asset classes. These
return expectations are used to develop a core asset allocation based on the specific needs of the plan.
The core asset allocation utilizes multiple investment managers in order to maximize the plan’s return while
minimizing risk.

The Association expects to contribute approximately $0 to the plan during the year ended September 30,
2008. Benefits expected to be paid by the plan during the ensuing five years ending September 30, 2012
and the five years thereafter are approximately as follows:

2008 $13,000
2009 13,000
2010 15,000
2011 20,000
2012 32,000

Years 2013 - 2017 230,000
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The Association adopted the recognition provisions of FASB Statement 158 as of September 30, 2007,
which requires that the funded status of defined benefit pension and other postretirement plans be fully
recognized in the Statement of Financial Position. The incremental effects of applying FASB Statement 158
on individual line items in the Statement of Financial Position as of that date are as follows:

Before After
Line ltem Application Adjustments Application
Pension Liability $ 155,216 225,025 380,241
Total Liabilities 4,858,240 225,025 5,184,265
Unrestricted Net Assets 5,348,370 {225,025) 5,123,345
Total Net Assets 5,348,370 (225,025) 5,123,345

FASB Statement 158 requires that the measurement of defined benefit plan assets and obligations be as of
the Statement of Financial Position date. The Association plans to adopt the measurement date provisions
as of September 30, 2009.

8. Related Party Transactions

The Association has various transactions with its national affiliate, American Soybean Association, most
significant of which is the collection and remittance of national dues from members.

At September 30, 2007 the Association had receivables of $2,682 and payables of $1,676 with the
American Soybean Association.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
lowa Soybean Association and Subsidiaries
Urbandale, lowa

We have audited the financial statements of lowa Soybean Association and Subsidiaries of and for the year
ended September 30, 2007, and have issued our report thereon dated January 30, 2008. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Internal Control over Financial Reporting

In planning and performing our audit we considered lowa Soybean Association and Subsidiaries’ internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of lowa
Soybean Association and Subsidiaries’ internal control over financial reporting. Accordingly, we do not express
an opinion on the effectiveness of the Association’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
organization’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles, such that there is more than a remote likelihood that @ misstatement of
the organization’s financial statements that is more than inconseguential will not be prevented or detected by the
organization’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by
the organization’s internal control.

Qur consideration of internal control over financial reporting was for the Iimited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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Report on Internal Control over Financial Reporting and on Compliance and Other Matters based on
an Audit of Financial Statements Performed in Accordance with Government Auditing Standards

Compliance and Other Matters

As part of obtaining reasonable assurance about whether lowa Soybean Association and Subsidiaries’ financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of the Board of Directors, management, federal awarding
agencies, and pass-through entities and is not intended to be, and should not be, used by anyone other than

these specified parties.
WAMLQAW\&& % )QL'C‘—

MERIWETHER, WILSON AND COMPANY, P.L.C.
Certified Public Accounfants

January 30, 2008
West Des Moines, lowa

MEerrweTHER, WiLson ann Company, PL.C.
CERTIFIED PUBLIC ACCOUNTANTS
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
lowa Soybean Association and Subsidiaries
Urbandale, IA

Compliance
We have audited the compliance of lowa Soybean Association and Subsidiaries with the types of compliance

requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended September 30, 2007,
lowa Scybean Association and Subsidiaries’ major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable o each of its major federal programs is the
responsibility of lowa Soybean Association and Subsidiaries’ management. Our responsibility is to express an
opinion on lowa Soybean Association and Subsidiaries’ compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
State of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Compflroller General of the United States, and OMB Circular A-133, Audits of States, Local
Governments, and Nonprofit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about lowa Soyhean Association and Subsidiaries’
compliance with those requirements and performing such other procedures, as we considered necessary in the
circumstances., We believe that our audit provides a reasonable basis for our opinion. Qur audit does not provide
a legal determination on lowa Soybean Association and Subsidiaries’ compliance with those requirements.

In our opinion, lowa Soybean Association and Subsidiaries complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the year ended
September 30, 2007.

Internal Control over Compliance

The management of lowa Soybean Association and Subsidiaries is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, coniracts, and grants applicable
fo federal programs. In planning and performing our audit, we considered lowa Soybean Association and
Subsidiaries’ internal control over compliance with reguirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of lowa Soybean Association and
Subsidiaries’ internal controf over compliance.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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Report on Compliance with Requirements Applicable to Each Major Program
and Internal Control over Compliance in Accordance with OMB Circular A-133

A control deficiency in an organization’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned functions, to
prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A
significant deficiency is a control deficiency, or combination of contro! deficiencies, that adversely affects the
organization’s ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than inconsequential will
not be prevented or detected by the organization’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material noncompliance with a type of compliance requirement of a federal program will
not be prevented or detected by the organization's internal control.

Our consideration of the internal control over comphiance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses as defined above.

This report is intended solely for the information and use of the Board of Directors, management, federal awarding
agencies, and pass-through entities and is not intended to be, and should not be, used by anyone other than

these specified parties.

MERIWETHER, WILSON AND COMPANY, P.L.
Certified Public Accountants

January 30, 2008
West Des Moines, lowa

MERIWETHER, WiLson anp Comrany, PL.C.
CERTIFIED PUBLIC ACCOUNTANTS
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lowa Soybean Association and Subsidiaries

Schedule of Findings and Questioned Costs

Year Ended September 30, 2007

Summary of Auditor's Results

1.

©

The auditor's report expresses an unqualified opinion on the financial statements of lowa Soybean
Association and Subsidiaries,

No significant deficiencies relating to the audit of the financial statements are reported in the auditor's report
on internal control over financial reporting and on compliance and other matters.

No instances of noncompliance material to the financial statements of lowa Soybean Association and
Subsidiaries were disclosed during the audi.

No significant deficiencies in internal control over major federal award programs are reported in the auditor’s
report on compliance with requirements applicable to each major program and internal control over
compliance in accordance with OMB Circular A-133.

The auditor's report on compliance for the major federal award programs for lowa Soybean Association and
Subsidiaries expresses an ungualified opinion on all major federal programs.

No audit findings that are required to be reported in accordance with Section 510(a) of OMB Circular A-133
are disclosed in this Schedule.

The doltar threshold used to distinguish between Type A and Type B programs was $300,000.

lowa Soybean Association and Subsidiaries received the following federal awards that were audited as major
programs during the year ended September 30, 2007:

Name of Program CFDA No. Expenses

Soit and Water Conservation Resources Program 10.002 $ 757,253
Environmental Quality Incentives Program 10.912 850,816
$ 1,608,069

lowa Soybean Association and Subsidiaries qualified as a low-risk auditee.

Findings Related to the Financial Statements

None

Findings and Questioned Costs Related to Federal Awards

None
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IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES
Schedule of Expenditures of Federal Awards
Year Ended September 30, 2007

Federal Grantor/
Pass-Through Grantor/ CFDA* Federal

Program Title Number Expenditures
Major Program:
United States Department of Agriculture,
Natural Resource Conservation Services;

Soil and Water Conservation Resources Program: 10.902
Award #68-6114-2-207 $ 42667
Award #68-6114-5-048 109,981
Award #68-6114-5-049 39,383
Award #68-6114-5-050 23,130
Award #68-6114-6-128 276,635
Award #68-6114-6-129 147,885
Award #68-6114-6-130 117,572
757,253

Environmental Quatity Incentives Program; 10.912
Award #68-3A75-5-191 303,162
Award #68-3A75-6-113 547,654
850,816

Cther Federal Assistance:
United States Environmental Protection Agency:
Surveys - Studies - Investigations and Special

Purpose Grants 66.606 20,246
Total Expenditures of Federal Awards $ 1,628,315

SEE INDEPENDENT AUDITOR'S REPORT AND
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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{OWA SOYBEAN ASSOCIATION AND SUBSIDIARIES

Notes to Schedule of Expenditures of Federal Awards

Year Ended September 30, 2007

Note 1: Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of
lowa Soybean Association and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States,
Local Governments, and Nonprofit Organizations. Some amounts presented in this schedule may differ
from amounts presented in, or used in, the preparation of the basic financial statements.



Current Assets

Cash and Cash Equivalents
United States Treasury Eill
Certificates of Deposit
Accrued Interest Receivable
Accounts Receivable
Prepaid Memberships
Prepaid Expense and

Other Assets

Totat Current Assets

Property and Equipment

Office Equipment

Leased Computers

Leasehold Improvements

Research Equipment

Accumulated Depreciation
and Amortization

Net Property and Equipment

Qther Assets

Prepaid Memberships

Cash Surrender Value of
Life Insurance

investment In Aginsight, inc.
Total Other Assets

Total Assets

1OWA SCYBEAN ASSOCIATION AND SUBSIDIARIES

Consolidating Statement of Financial Position

September 30, 2007

Assets

lowa Scybean Association Ag Technology Soyfoods
Operating Checkoff Aginsight, Inc. Foundation Councll  Eliminations Consolidated
$ 751,463 4,400,335 78,847 40,015 3,879 - 5,274,639
- 832,763 ~ -- - - 832,763
200,774 110,609 - - - - 311,383
4,576 2586 - - - -- 4,872
1,093,297 2,102,266 50,133 440,652 108,872 (558,083) 3,236,937
95,144 - = - - - 95,144
109,576 6,818 - - -- -- 116,394
2,254 830 7.453,087 128,080 480,667 112,551 (558,083) 9,872,132
524 852 - - - - - 524,852
192,975 - - = - -- 192,975
178,240 - - - - - 178,240
149,142 - “- = - - 149,142
(708,223) - - -~ -- -- {708,223)
336,886 - - -~ - - 336,986
57,261 e -- -- -- -- 57,261
23,626 17,605 - - - - 41,231
98,091 -- oo -~ - {88,091} -
178,978 17,605 e - - (98,091) 98,492
$ 2,770,794 7,470,692 128,080 480,667 112,551 {656,174) 10,307,610




Current Liabilities
Accounts Payable
Capital Lease Obligaticn,

Current Fortion
Accrued Payroll and

Related Expenses

Income Taxes Payable
Unearned Revenue

Memberships

Sponsorships

Total Current Liabilities

Long-Term Liabilities
Acerued Pension Liability
Capital Lease Obligation
Deferred Comp Liability
Unearned Revenue-Memberships
Total Long-Term Liabilities
Total Liabilities

Unrestricted Net Assets

Stockholder's Equity
Common Stock
Accumulated Deficiet
Total Stockholder's Equity

Total Net Assets and
Stockholder's Equity

Total Liabilities and
Net Assels

IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES

Consolidating Statement of Financial Position

Septermnber 30, 2007

Liabilities and Net Assets

20

lowa Soybean Association Ag Technology Soyfoods

Operating Checkoff  Aginsight, Inc. Foundation GCouncil  Efiminations Consolidated
$ 1,105,325 3,085,221 13,006 399,263 92,663 (558,083) 4,147,395
57,261 - - - - - 57,261
163,967 -- - - - -- 163,967
1,637 - - - - - 1,637
130,665 - e - - - 130,665
115,080 - 17,983 - - - 133,063
1,673,835 3,095,221 30,988 398,263 92,663 (558,083) 4,633,988
157,001 223,240 - - - - 380,241
40,818 - - - - - 40,818
18,203 25883 - - - -~ 44,086
85,132 - -~ -- - - 85,132
301,154 249,123 - - - - 550,277
1,875,089 3,344,344 30,989 399,263 92,663 {558,083) 5,184,265
895,705 4,126,348 - 81,404 19,888 - 5,123,345

- - 200,000 - - (260,000) -

- - (101,909) -~ - 101,809 --

- o 58,091 - - (98,091) -

895,705 4,126,348 98,091 81,404 19,888 (58,091} 5,123,345
$2,770,794 7,470,692 129,080 480,667 112,551 {656,174) 10,307,610

SEE INDEPENDENT AUDITOR'S REPORT
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Revenue

Membership
Communications
Environmental Services and

On Farm Research
Contract Revenue
Demand Committee
Supply Commiittee
Assessments-National Checkoff
Other States
Administrative

Interest Income

Other

Total Revenue

Expenses
Membership
Communications
Environmental Services and
On Farm Research

Contract Expense
Checkoff Assessments Paid
Demand Committee
Supply Committee
Other States
Administrative

Totat Expenses

Profit from Operations Before
Income Taxes

Inceme Taxes
Income Before Equity in Net
Income of Subsidiary and

Pension Adjustment

Equity in Net Income of
Subsidiary

Pension Adjustment

increase in Net Assets

IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES

Consolidating Statement of Activities

Year Ended September 30, 2007
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iowa Soybean Association Ag Technology  Soyfoods
Operating Checkoff Aglnsight, Inc. Foundation Council  Eliminations  Consclidaied
$ 154358 - - - - - 154,358
852,373 44 171 158,680 - 301,046 (66,918) 1,289,352
2,930,323 - - 769,325 - (851,398) 2,748,245
126,022 - 189,045 - - (123,926) 181,142
- 223,629 - - - - 223,629
- 37,872 - - - - 37,972
- 19,235,317 - - - - 19,235,317
275,796 -~ -~ - - -- 275,796
18,676 161,013 - - - (2,560) 177,129
115,447 5,237 - - - (12,984) 107,700
4,472,895 18,707,339 347,726 769,325 301,046 (1,157,787) 24,440,644
120,045 - -- - - -- 120,045
758,858 1,729,640 120,148 - - (62,788} 2,545,858
2,892,936 - - 764,347 300,340 (955,529) 3,602,094
126,022 - 139,076 - - (123,928) 141,172
- 10,344,721 - - - - 10,344,724
- 2,837,073 - - - - 2,537,073
- 3,662,919 - - - - 3,662,919
275,798 - - - - - 275,798
222,387 586,299 16,057 - == {15,544) 809,129
4,396,044 18,860,652 275,281 764,347 300,340  (1,157,787) 23,438,877
76,951 846,687 72,445 4,878 706 - 1,001,767
28,495 - - - - - 28,495
48,456 846,687 72,445 4,978 706 - 973,272
72,445 - -- - -- {72,445) -
{92,812) (132,113} - - - - (225,025)
$ 27,989 714,574 72,445 4,978 706 (72,445) 748,247

SEE INDEPENDENT AUDITOR'S REPORT
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IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES
lowa Soyhean Association Schedule of Revenues

Year Ended September 30, 2007

Contract Revenue

Expense Reimbursement $ 3474174
Other 112,000
3,586,174

Assessments-National Checkoff 19,235,317
Membership Dues 134,058
Registration, Exhibit Fees, and Other 16,048
Sponsorships 746,819
Advertising Income 248,355
Investment Revenue 179,688
Other 33,875
Total $ 24,180,334

SEE INDEPENDENT AUDITOR'S REPORT




Checkoff Assessments Paid

Research
Per Diem

IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES
fowa Soybean Association Schedule of Expenses

Year Ended September 30, 2007

Copier Supplies and Maintenance
Depreciation and Amortization

Insurance - Business
Capital Lease Interest
Rent

Equipment Expenses
Internet

Salaries and Benefits
Staff Development
Employee Recruitment

Temporary Employment Agency

Contracted Personnel
Postage

Printing

Professional Fees
Commissicn
Conference Fees
Software Maintenance
Supplies

Travel

Board Travel

Staff Travel
Recognition/Awards
Telephone

Dues and Subscriptions
Marketing Funds
General Sponsorship
Leadership Program
Scholarships
Publications
Photographer
Deferred Compensation
Polling

Trade Shows/Displays
Advertising

Speaker Fees
Facilities/Food

Other

Total

SEE INDEPENDENT AUDITOR'S REPORT

23

$10,344,721
2,648,634
17,900
18,621
123,326
25,821
11,355
239,003
105,540
14,657
3,743,974
8,753
2,845
1,819
1,328,341
205,512
576,915
644,714
62,852
30,004
5,956
109,882
103,399
172,319
397,973
8,925
30,364
66,628
1,107,692
208,607
15,000
14,000
4,665
8,913
13,769
23,325
28,210
431,944
29,288
273,403

49,037

$ 23,256,696
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IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES
Aglnsight, Inc. Schedule of Revenues

Year Ended September 30, 2007

Sponsorships $ 63,110
Expense Reimbursement 95,537
Other Revenues 189,079

Total $347,726

SEE INDEPENDENT AUDITOR'S REPORT



IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES

Conference Fees
Copier Supplies

Dues and Subscriptions
interest Expense
internet

Telephone

Equipment Expense
Recognition Gifts and Awards
Accounting Fees

Mail Label Service
Clipping Service
Professional Fees
Facilities/Food

Salaries and Benefits
Postage

Printing

Marketing Funds
Advertising

Supplies

Travel

Staff Travel
Administrative Allocable
Miscellaneous

Total

Aginsight, Inc. Schedule of Expenses

Year Ended September 30, 2007

SEE INDEPENDENT AUDITOR'S REPORT
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$ 175
1,146
790
2,560
987
1,522
2,103
154
1,200
185
1,164
24,086
6,442
124,352
4,103
8,279
672
37,950
1,345
3,694
11,027
39,168

1,277

$275,281
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Division

IOWA SOYBEAN ASSOCIATION AND SUBSIDIARIES

Aglinsight, Inc. Revenues and Expenses by Division

For the year ended September 30, 2007

Association Insight
Business Opportunities
Communication Insight

Food Insight

Revenues Expenses
$189,046 139,073
- 16,054

17,882 16,247
140,798 103,907
$347,726 275,281

SEE INDEPENDENT AUDITOR'S REPORT

Net Revenue

{Expenese)

49,973
(16,054)

1,635

36,891

72,445
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IOWA SCYBEAN ASSOCIATION AND SUBSIDIARIES
Soybean Check-Off Staternent of Revenue and Expenses by Activity
Year Ended September 30, 2007

Information &
Demand Supply Public Affairs  Education

Administration Committee Commiftee Committee Committee Total
Operating Revenues
Assessments-National Checkoff $ 18,809,182
Assessments Collected from Other QSSBs 426,135
Total Checkoff Receipts 19,235,317
Interest 161,013
USB Funding of Research Projects 37,972
Less:
Assessment Revenue Remitted to USB (8,868,509)
Assessment Revenue Remitted
Other QSSBs {1.476.212)
Net Operating Revenue 9,089,581
Operating Expenses
Checkoff Maintenance & Compliance 61,701 - - -~ - 61,701
Checkoff Strategic Planning & Evaluation 78,945 . - - - 78,945
Leadership Development 104,297 - -- -- = 104,287
Soybean Structure Task Force 85,500 - -- - - 89,500
Administrative 350,917 -~ - - -- 350,917
Bicdiesel Products & Manufacturing -~ 1,004,703 -- -- o 1,004,703
Edible Products - 423,624 -~ - -- 423,624
International Marketing - 428,214 - -- -- 428,214
Soy InfoSource - 10,190 -- -- o 10,190
Value Added - 129,723 -~ -- -- 129,723
Coalition to Support lowa's Farmers - 266,990 - - -- 266,990
Seoybean Transportation Coalition - 50,000 - - - 50,000
Environmental Services - - 412 870 - - 412,870
ISA Farm Nefwork - - 37,806 - - 37,808
On Farm Research - - 342,015 - - 342,015
Research Coordination -- - 221,578 - - 221,578
North Central Soybean Ressarch - - 550,000 - -- 550,000
Research Projects -- -~ 2,098,850 - - 2,088,650
Checkoff Communications - -~ - - 526,234 526,234
Producer Programs - e - -~ 702,724 702,724
Publications and Inserts - - - -- 317,213 317,213
Farm issues Task Force -~ - - 35,000 -~ 35,000
Total Operating Expenses 685,360 2,313,444 3,662,919 35,000 1,546,171 8,242 894
Operating Income Before Pension Adjustment 846 687
Pension Adjustment (132,113)
Increase in Net Assets $ 714,574

SEE INDEPENDENT AUDITOR'S REPORT
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